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Alaska Pemnanent Fund: August 11, 1978 

We have examined the statements of net assets of the Alaska 
Permanent M d  as  of June 30, 1978 and 1977 and the related 
statements of investment income and changes i n  net assets  
fo r  the years then ended. Our examinations were made i n  
accordance with generally accepted auditing standards and, 
accordingly, included such t e s t s  of the accounting records 
and such other auditing procedures as we considered necessary 
i n  the circumstances, including confirmation of investments 
held by the bank t rustee a t  June 30, 1978 and 1977 by 
correspondence with the t m s t e e .  

In our opinion, the financial  statements referred t o  above 
present f a i r l y  the net assets of the Alaska Permanent Fund as  
of June 30, 1978 and 1977 and i t s  investment income and changes 
i n  i t s  net assets  fo r  the years then ended, i n  conformity with 
generally accepted acco~mting principles applied on a 
consistent basis .  



STATEPENTS OF NZT ASSETS 
AS OF JlJNl3 30, 1 9 7 8  1977 

( ~ h o u s a n d s  o f  d o l l a r s )  

CASH I N  SAVINGS ACCOLW . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ L, '7 *, % 935 --- 

INTEREST RECEIVAB Id?,.................................. 588 26 

MARKETAEIIF: SECURITIES - A t  c o s t :  
United S t a t e s  Government and Fede ra l  agency 

o b l i g a t i o n s  . . . . . . . . . . . . , . . . . . . . . . . . . . . . . . . . . . . . . a  
Corporate bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Bznkers accep tances  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
C e r t i f i c a t e s  o f  d e p o s i t  . . . . . . . . . . . . . . . . . . . . . . . . . .  ; .  
S e c u r i t i e s  purchased under agreements t o  r e s e l l .  . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  T o t a l  

AMOUI\\TTS DLE TO GENERAL FUPJD. . . . . . . . . . * . . . . . . . . . . . . . . . .  
1 

NET ASSETS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $54,400 $3,956 

See n o t e s  t o  f i n s n c i a l  s t a t emen t s .  



STATEMENTS OF I n m S T m i v r  IMCOI\E 
FOR THE: YEARS ENDED JUNE 30, 1.978 A]I\$O 1 9 7 7  

( ~ h o u s a n d s  o f  d o l l a r s  j 

INTEREST: 
. Marketable secur i t ies .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 1 , 7 6 4  $ 9 

S a v i n g s  a c c o u n t  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 9  27  - 

T o t a l  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 , 7 8 3  36 

GAINS FEC.&LIZE=D FROM TiZAJ\JSA!CTIONS IDT 1'4ARKETASLE 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  SECURITIES 8 

INVESTMENT INCOME . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  @ i , 7 9 1  $36 

S e e  n o t e s  t o  financial s t a t e m e n t s .  



STATEI!ECNTS OF CHANGES I N  IlIET ASSETS 
FOR TEE YEARS ENDED JUNE 30, 1978 AQD 1977 

( ~ h o u s a n d s  o f  d o l l a r s  1 

ASSETS WERE PROVIDED BY: 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Investment incone. $ 1,791 36 

Transfers  from t h e  General Fund f o r  r o y a l t i e s  and 
o t h e r  S t a t e  r e c e i p t s  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  50,444 3,956 

Tota l  a s s e t s  provided. . . . . . . . . . . . . . . .  52,235 3,992 

INCREASE (DECREASE) I N  NET ASSETS: 
Cash i n  savings account . .  . . . .  . , . . .  . . . . . . . . . . . . . . . . .  
I n t e r e s t  rece ivable  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
United S t a t e s  Government and Federa l  a.gency 

o b l i g a t i o n s  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Corporate 
Bankers acceptances . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
C e r t i f i c a t e s  of depos i t  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Secur i tFes  purchased under agreements t o  r e s e l l .  . .  

. . . . . . . . . . . . . . . . . . . . . .  Amounts due t o  General Fund.. 

INCREASE I N  NET ASSETS*. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $509444 $3,956 
- 

See i iotes t o  f i n a l c i a 1  s ta tements .  



NOTES TO PIIV.CIUA STPLTB!EII\flS 

In f i s c a l  1977 the voters approved an m~en<ment to the 
Constitution of the  State  of Alaska Td~2-ch requires certain 
mineral lease rentals ,  bonuses, royalt ies,  roj-alty sele 
proceeds, and Federal mineral revenue-sharing pyment s 
received by the State  t o  be s e t  aside f o r  the use and benefit 
of present and future Alaskans. The amendment a lso provides 
tha t ,  i n  the absence oI" fur ther  legis la t ion,  income realized 
fr.gm investment of such amounts be transferred t o  Me State  ! s  
General Fund. 

SIGNIFICAII\JT ACCOUNTING POLICIES 

Marketable secur i t ies  a re  generally intended t o  be held u n t i l  
maturity and are  stated a t  cost .  The market value of such 
securi t ies  was $52,300,000 a t  June 30, 1978 and $3,015,000 a t  
June 30, 1977. 

Security transactions are  generally recorded on t h e i r  settlement 
date 

In teres t  income i s  recognized using the accrual method of 
accounting. 

Administrative and otner expenses a re  paid by the State  and are  
not included i n  the acconlpanying statement s . 

W C E S  AVAILABLE FOR IT\SVESTPmfl 

Du-e t o  the timing or" receipts,  balances as  of the  end of June 
are  not necessarrly representative of average balances available 
t o  the Fund ro r  investment purposes. The average balances 
available t o  t h s  F~inc! were approximately $23,800,000 during 
f i s c a l  1978 and $650,000 during f i s c a l  1977.  


