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PURPOSE - OF TEE P3VIEW 

In accordance w i t h  t h e  provisions of T i t l e  24 cf the Alaska 
S t a t u t ~ s ,  a review of the Department of X e V ~ n u f ~  ~ivision 
of Treasury, Alaska 3errnaneat Fund, was conducted to d2termias:  

1. If the financial statements appearing in t h e  
Stater s -Annual E'inancial Report f o r  :-he Ziscal  
Year ended June 30, 1979 are fairly p-esented; 
am2 

2 .  the compliance by t h e  Depar tment  or' ~ ! c v ~ P u ~ ~  
Division of Treasury, Alaska Permanent ?und, 
w i t h  applicable S t a t e  sta-Lutes and rstgalations 
governing fiscal acti-v-ities. 

STATE O F  ALASKA DIVISION OF LEGISLA'TEVE AUDIT 



ORGAN1 ZATION ,AND FUWCTI ON 

Ths Alaska Permanent Fund was created on February 21, 1977 
by the adopt ion of - ? t i d e  IX, Section 15 to t h e  S t a t e  
Constitution. This provides that at least 2 5  ler ceat of 
a l l  mineral lease rentals, royalties, royalty sale proceeds, 
federal minera l  sha r ing  payments and bonusas received by 
t h e  S t a t e  be placed i n  a p e m n ~ n t  fund, t h e  prFnciaa1 of 
which s h a l l  ba used only f o r  investments designated bp law. 
A l l  income from these inyestmeats shall be deposi tad in . t h e  
general fund unloss otherwise provided Sy s ta tu te .  

AS 37.10.55 empowers the Commissioner of Revenue to deposit 
?esrnzn=nt Fund :revenues a.-;.1_~,ast once a month, invest the 
money in cer ta in  types of income Ijroducing i2~e:stmmts 
and provide f o r  the custody of investms~ts. 

STATE O F  ALASKA 



j. flKA,IfCf fil'IsrOIbi 
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BVDGCT mm rumI corrrrm JwEa u, ALASKA 90B 7 7 

December 5, 1979 

Members of t h e  
Legis l i l t ive  Sudgot and Audit C~mmittee: 

We have sxzni>ed t h e  Statement or" Net Assets ~ i : f  t h e  Alaska 
2em~anent Fun2 as of June. 30, 1 9 7 9  and t he  rel2;:ted Sta te insn ts  
of Inves+~nen-; Incorns znd Changes b B e t  Assets f o r  the yeax 
t h e n  ended. O t l r  exami=latian w a s  made in accordsnce w i t h  
gef iaral ly  a c c q t e d  audi€bg standards and, accord ingly ,  in- 
cluded such t e e t o  of the accounting records and such o t h a r  
auditing nrocedures as ws considered necessary i n  t h e  
circumstances. 

In our opin ion ,  ',he f i ~ l a n c i a l  statements refer:red to above 
present 2 a i r l y  t h e  n e t  a s s e z s  of the Alaska 2e:cna~ent L"u_?d 
as of Juns 30, 1979 and i t s  investment incorns ii:nd chznges in 
its 3a-L asssts f o r  tis year then ended, in c o ~ f o n i t y  wi"' - -3 
genera l ly  accegted acsounting p r i n c i p l e s  2pplFed on a bssis 
consisi-,ent wi th  that of +Ae ?receding year- 

Gerald L. WiLkers~a, CPX 
Legislative A u d i t a r  
Division of Legislative A-itdit 



STATE O F  ALASK% 

STATEMINT OF NET ASSETS 
AS OF JUNE 30, 1979 

CASH IN SAVINGS ACCOUXT 

CONTRISUTIONS ,WCEIV-A3I;E 

un i t ed  States  Govsrme3t L I ~  ~ s d e r a l  
agency obligations 

Corporats bonds 
Sznkers acce2tances (includes $271,054 

amortizsd discount) 
Commercial pz2er 
Certificates oZ dezosik 
S e c u r i t i e s  purchzsed -der agrezrne~ts  
to r e se l l  

T o t a l  

-2rlYOUNTS DUE TO GENZ3Z-L Z'-tJluii) 

NZT ASSSTS 

,See accompanying aotes to financial s t z tenen ts  
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STATE OF -ALASK?i 

ALASKA PE=XENT FUND 

STATEMENT OZ' INVZST.?5ENT INCOIQ2 
FOR TEE Y3AR ENDED JUNE 30, 1 9 7 9  

blarketable securities 
S w i n g s  zccount 

Total. 

GAINS R 3 P L l Z E D  TROM TXZ-SACTIONS IN 
Yi%RKZT-ULZ, SECUXTTIZS 

STATE OF ALASKA 



STATE OF ALASKA 

STATEMENT OF CXAXGES IN NET ASSET3 
FOR THE YEAR ENDED JVrQE 30, 1 9 7 9  

ASSETS WE= PROVIDED 3Y; 

Investment income 
Transfers from t he  Ge~era l  Fund f o r  
royalties and o the r  Sta te  receipts 

T o t a l  assets provided 

I M C i E A S X  IN YET ASSETS 

INCTCZAS3 (DzCXEASE) IN K3T ASSETS : 

Cssh in sao ings account 
Contributioas recaivable - ~ n t e r e s t  receivable 
United Sta tes  Go'-dern.?rils,n.t 2nd Zedera1 

agency obligations 
Commercial ?a?er 
3ankers acceptancss 
Certificates of deposik 
Securities ptlrchased ~ l n d e r  a g r e z r n e z t s  
to resell 

,Xno-unts due to G e n e r a l  r"u3d 

See accompanying aotes to finzncial s t a t e n ~ n t s  

STATE OF ALASKA 
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STATE O F  L4SK.A 
. . 

-PL9SIC9 PERMANENT FUND 
, .  - -.. .... 

-.* 

1 . ENTITY.. ' . ' *: . . I  
-.. . 

In fiscal 1977 the irotsrs approved an men&ient  to the 
Constitution of the S t a t e  of slaska wnich r e q u i r e s  
oertairr nin~ral 1eass rentals, bonuses, znyelties, 
royalty sale proceeds, and Federal mineral  revenue- 
sharing paymects received by t h e  SZate to 3e sat aside 
forsthe use and bensfit 05 present and fu ture  Slaskaas. 
The zmendment also provides *hat, i n  ths absence of 
f ~ r t h e z  legislstionr income realized fram investnent 
such zr;tounts be trsnsferrsd to the  StatesVs Ganeral 
Fund. 

N a r k s t a b l e  sscurities zre  generzlly intsnckd to je held 
maturity and aze skated at c o s t  excest f o r  

Sznkers acceptances which are stated a? z r~or - t i z sd  cos-L. 
The marke t  value of such securitiss was a;;)pro=-risnztely 
5135,140,000 st Jzns. 30, 1 9 7 9 .  

Coa-LrFSutions receiirabla represent t hose  ::moznts t h a t  
axe due the h1askz Perma3ent Fund b u t  not tr2nsfezred 
to it from the General Fund 2 s  of JLX 3 0 P  1 9 7 9 .  

I n t e r e s t  income is r e c o p i z e d  us ing  t h e  accrual ~ s ~ h o d  
of sccounking. 

Admi~ i s t r a t i t ' a  and o t h e r  expeases are paid by ths S t a t e  
and are not  included i n  the accomsanying statements- 

Due to the  "Liming  of receipts, Salances a.s 05 the end 
of J m e  zre not  neoasssrily representative of average 
balances available to t h e  Fund for invesfment purposes. 
The average balences avai lable  -;o the  Puxd were a- 
pzoximately $ 9 6 r 7 0 0 r 0 0 0  d u r i n g  f i o c a Z  1 9 7 3 .  

1 

STATE O F  ALASKA DIVISION O F  LEGISLATIVE A U D I T  



STATE OF 4LAS-RA / jir S 8MRdDm, mER#OW 

. . DEPART31ENT OF REVENUE i 

December 2 6 ,  197.9 

&raid L. Wilkerson, C A  
LegLslative Auditor 
Legislative Budget & Audit C d t t e e  
DivLsFun of LegislatLve Audit 
Pouch W 
Zmeau, Alaska 99811 

Dear Y2.  Xflkozsoa: 

T!" ~ o i s  5 s  Ln response ta yo-= Pzpla inary  Audit z e g ~ r t  oz: 

-41t'nough no s p c f f f c  zecmin~njetfons.are m d e  31 T h e  r3u?orr, we 
z g r ~ c i a t e  rhe.hel~ful suggesiiu3s nade dur?ns L h e  course o5 ths sudit 
2nd have acted accord+ply oil t h a .  

Sincerely, ' . %  

,&L T ~ ~ O ~ S  x. . R l l l i a ? s  
Commissioner 


