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PURPOSE OF THE REVIEW

In accordance with the provisions of Title 24 cf the Alaska
Statutes, a review of the Department of Revenue, Divisiocn
of Treasury, Alaska Permanent Fund, was conducted to determine:

1. If the financial statements appearing in the
‘State's Annual Financial Repor® for the Fiscal
Year ended June 30, 1979 are fairly presented;

and_

2. the compliance by the Department of Fevenue,
Division of Treasury, Alaska Permanent Fund,

with applicable State statutes and rz=gulations
governing fiscal activities.
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ORGANIZATION AND FUNCTION

The Alaska Permanent Fund was created on February 21, 1977
by the adoption of Article IX, Section 15 to the State
Constitution. This provides that at least 25 per cent of
all mineral lease rentals, royalties, rovalty sale proceeds,
federal mineral sharing payments and bonuses receivad by
the State be placed in a permanent fund, the principal of
which shall be used only for investments designated by law.
A1l income from these investments shall be deposited in .the
general fund unless otherwise provided by statute.

AS 37.10.65 empowers the Commissioner of Revenue to deposit
Permanent Fund revenues at -least once a month, invest the
money in certain types of income producing investments

and provide for the custody of investments.
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BUIGET AND KUDIT CONMITTEE | JUNEAU, ALASKA 995717

December 5, 1879

Mmmbera of the
denglaLlVQ Budget and Audit Committee:

We have examined the Statement of Net Assets of the Alaska
Permanant Fund as of June 30, 1979% and the related Statements
of Investment Income and Changes In Net Assets for the year
then ended. Our examination was made in accordance with
generally accepted audifing standards and, accordingly, in-
cluded such tests of the accounting *eco*ds and such other
auditing procedures as we considered necessary in the
circumstancss.

In our opinion, the financial statements referrzsed to above
present fairly the net assets of the Alaska Permansnt Fund
as of June 30, 1979 and its investment incoms and ch=ﬁgss in
its n=t assets for the year then ended, in conformity witl
generally accepted accounting principles applied on 2 basis
consistent with that of the preceding year.

A

Ge*aTd L. Wilkerson, CPA
Legislative Auditor
DlVlblOn of Legislative audit
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STATE OF ALASKA

ATASKA PERMANENT FUND

STATEMENT OF NET ASSETS
AS OF JUNE 30, 1979

CASH IN SAVINGS ACCOUNT S 30,714
CONTRIBUTIONS RECEIVASLE 239,701
' INTEREST RECEIVABLE o 2,441,133
MARKETASLE SECURITIES - At cost: |

United States Government and Faderzal

agency obligations 80,422,774
Corporate bonds . : 13,487,625
Bankers acceptances (includes $271,054 )

amortizad discount) ' 28,352,723
Commercizal paper v ' 10,000,000
Certificates of deposit 5,013,836
Securities purchased under agreaments

to rasell 500,000

Total . 137,783,958
AMOUNTS DUE TO GENERAL FUND ‘ (1,948,764)
N=ET ASSZTS ’ : $l38,:?4'§_,742

‘See accompanying notes to f£inancial statements
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STATE OF ALASKA

ALASKA PERMANENT FUND

STATEMENT OF INVESTMENT INCOME
FOR THE YEAR ENDED JUNE 30, 1979

INTEREST:
Markestable securities ' - $7,920,773
Savings account 5,961

Total $7,926,734

GAINS REALIZED FROM TRANSACTIONS IN . )
MARKETABLE SECURITIES 40,397

INVESTMENT INCOME $7,967,131

See accompanying notes to £finanacial stztements
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 INCREASE (DECREASE) IN NET ASSETS

STATE OF ALASKA

" ALASKA PERMANENT FUND

STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30,

ASSETS WERE PROVIDED 3BY:

Investment income
-Transfers irom the General rfund for
royaltiess and other State receipts
Total assets provided

RANSFERS OF INVESTMENT INCOME TO THZ
B 3

INCREASE IN NET ASSETS

Cash in savings account

Contributions recsaivable

Interest receivable ,

Unitad States Government and Federal
agency obligations

Commezcial paper

Bankars acceptances

Certificates 0f dzposit

Securities purchased under agresments
o res=ll '

amounts due to General Fund

INCREASE IN NET ASSETS

See accompanving notes to financizal s

1579

$ 7,967,131

84,054,222
52,021,353

(7,967,131)

$84,054,222

3

U1 s
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N e

1
147,1
1,853,0
36,960,809
10,000,000

17,621,343
(685,839)

(500,000)
(1,352,396)

584,054,222

>
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STATE OF ATASKA

£LASKA PERMANENT FUND

P . .
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" NOTES TO wzmcmz. s Am ENTS

ENTITY. ..

In fiscal 1977 the votars approvad an amendment to the
Constitution of the State of Alaska which reguires
certain mineral lease rentals, bonuses, royalties,
royalty sale proceeds, and Fedesral mineral ravenue-
sharing payments recsived by the State to bes sst aside
for the use and bensfit of present and future Alaskans.
The amendment also provides that, in the absence of |
further legislation, income realized from investment of
such amounts be transferred to the States's General
rund. '

qCEG’\""’IGANT ACCOUNTING DOLICIE

Marketable securities are generally intendad to bz held
until maturity and ares stated at cost except for 3
Bankers aCCADtanccs which are stat=ad 2t azmortized cost.
Tha markst value of such securities was zpproximately
>l36,140,000 at June 30, 1973,

Contributions receivabls represent those amounts that
are due the Alaska Permanent Fund but not transisrred
to it from the Gan=ral Fund as of Juns 30, 1973.

Security transactions are generally recorded on their
settlement date.

Interest income is recognized using the accrual method
o accounting. ‘

Administrative and other expenses are paid by the State
and are not included in the accompanying ata_emen Sa

BAEANCBSLAVHIBABLE FGR“{NVLSEMﬁNT“‘

Due to the timing of receipts, balances zs of the end
of June are not necessarily representativae of average
balances available to the Fund for investment purposes.
The average balances availahle t0 the Fund were ap-
proximately $96,700,000 during fiscal 1873.
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JRY 5. BAKMOND, SOVERNOR

! ‘ .
TATE OF ALASKA
PEPARTMENT OF REVENUE |
oFFE OF TE Commsonss [ ESEZUS ALASKA 99811

Decenbber 26, 1979

RECEIVED

| Gerald L. Wilkersom, CPA

Legislative Auditor _ B0 31 1879
Legislative Budget & Andit Committee ' ,
Division of Legislative Audit EBGISLAFTIVE
Pouch W AUDT

Juneau, Alaska 99811
Dear Mr., Wilksrson:
This is in respomse o your Preliminary Audit repor on;
A Review of the Department of Revemua
Division of Treasury

Alaska Permanent Fund
July 1, 1878 - June 30, 1979

Although no specific recommendations.are made in the raport, we
£ thas audit

-appreciate the helpful suggestions mada during the course o
and have acted accord.ngly on them.

Since:ely, '

Q\.— Thomas K. Willizms .

Commissioner
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